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CONFIDENTIAL PORT OF SPAIN 3654 

E.O. 11652: GDS 
TAGS: ECON, TD 

SUBJECT: TRINIDAD ANNOUNCES OWN CARIBBEAN AID PROJECT 

REF: A) PORT OF SPAIN 3547 

B) PORT OF SPAIN 3235 (NOTAL) 

1 . SUMMARY. DURING ANNUAL BUDGET SPEECH IN PARLIAMENT DECEMBER 

2, PRIME MINISTER WILLIAMS ANNOUNCED THAT GOTT WILL SET UP 
ITS OWN CARIBBEAN AID PROJECT ON A BILATERAL BASIS. THE 
PROJECT PRESUMABLY WILL BE CONCERNED PRIMARILY WITH SHORING UP 
BOP POSITIONS OF WEAKER CARICOM MEMBERS IN EFFORT TO MAINTAIN 
TRINIDAD'S MARKET FOR EXPORTS OF MANUFACTURES. WHILE STRONGLY 
IMPLYING CRITICISM OF AND DISSATISFACTION WITH RECENT SUGGESTIONS 
FOR CARIBBEAN COOPERATION (REF. A), WILLIAMS DID NOT RPT. NOT 
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SPECIFICALLY RULE OUT T&T ATTENDENCE AT IBRD-SPONSORED 
WASHINGTON CONFERENCE THIS MONTH. END SUMMARY. 

2. DURING COURSE OF LENGTHY ANNUAL BUDGET SPEECH DECEMBER 2. 

BEING REPORTED SEPARATELY, PRIME MINISTER ERIC WILLIAMS 
ANNOUNCED THAT GOTT WILL OPERATE ITS OWN REGIONAL ASSISTANCE 
PROGRAM, TO BE KNOWN AS THE T&T CARIBBEAN AID PROJECT, ON THE 
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BASIS OF PROPOSALS APPROVED BY CABINET (I.E., THOSE CONTAINED 
IN WILLIAMS' AUGUST 18 LETTER TO SECRETARY VANCE). PROGRAM 
WILL BE DIRECTED BY A COMMITTEE CHAIRED BY CENTRAL BANK 
GOVERNOR VICTOR BRUCE AND WILL BE DEVELOPED IN CONSULTATION 
WITH IMF, PROVIDED IMF AGREES. NO FIGURES WERE SPECIFIED 
FOR AID TO BE GIVEN. 

3. EARLIER IN SPEECH, WILLIAMS HAD QUOTED EXTENSIVELY FROM 
HIS LETTER TO VANCE, OUTLINING DETAILS OF HIS PROPOSAL, WHICH 
HE SAID WAS MADE WHEN THE US HAD INSISTED THAT T&T TAKE 
"FINANCIAL AND IDEOLOGICAL LEADERSHIP" IN FORMING 

A CARIBBEAN AID CONSORTIUMM HE ALLEGED THAT SINCE THE T&T 
PROPOSAL WAS FORWARDED TO THE USG THREE MONTHS AGO, NO MEAN- 
INGFUL PROGRESS HAD BEEN MADE AND THAT HE HAD RECEIVED NO 
FORMAL RESPONSE TO IT. 

4. PM ASSERTED THAT THE LATEST INFORMATION AVAILABLE TO GOTT 
IS THAT A LARGE CONFERENCE IS BEING PLANNED TO DISCUSS 
CARIBBEAN ECONOMIC NEEDS AND THAT IT WILL BE ATTENDED BY PAR 
TICIPANTS, SOME OF WHOM ARE NEITHER DONORS OR RECIPIENTS BUT 
"ARE MERE OBSERVERS, WHATEVER THAT MAY MEAN". HE STATED 
FURTHER THAT THE TREND IS AGAINST GOTT PROPOSAL AND TOWARDS 
THE OLD BILATERAL APPROACH INVOLVING TIED AID TO FACILITATE 
EXPORTS FROM THE DONOR COUNTRIES. DESPITE HIS CRITICISM 

OF THE UPCOMING WASHINGTON CONFERENCE, WILLIAMS LEFT OPEN 
THE QUESTION OF WHETHER OR NOT T&T WOULD ATTEND. 
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5. COMMENT. IN VIEW OF COOLNESS SHOWN RECENTLY BY WILLIAMS 
TO US INITIATIVES IN THIS AREA, HIS ANNOUNCEMENT THAT T&T 
WILL "GO IT ALONE" WAS NOT ENTIRELY UNEXPECTED. THIS PORTION 
OF THE SPEECH CONTAINED SOME AMBIGUITIES AND IMPRECISIONS 
ON WHICH WE WILL COMMENT FURTHER ONCE FULL TEXT IS AVAILABLE. 

IT IS NEVERTHELESS CLEAR FROM THE CONTEXT OF HIS REMARKS 
THAT GOTT IS MORE IMMEDIATELY CONCERNED WITH SHORING 
UP BALANCE-OF-PAYMENTS POSITIONS OF CURRENTLY WEAK 
CARICOM PARTNERS AND THUS MAINTAINING T&T'S MARKETS FOR EXPORTS 
OF MANUFACTURES THAN IN LONGER-TERM DEVELOPMENT PROGRAMS. 

THE QUESTION OF WHAT RELATIONSHIP, IF ANY, T&T WILL HAVE 
WITH OTHER AID EFFORTS IN THE CARIBBEAN IS NOT ADDRESSED. 

IN ANOTHER CONTEXT, WILLIAMS ALSO ANNOUNCED THAT THE GOTT 
WILL IMPOSE SELECTIVE RESTRICTIONS ON IMPORTS FROM OTHER 
CARICOM COUNTRIES IN RETALIATION FOR RESTRICTIONS ON T&T 
EXPORTS WHICH HE CHARACTERIZED, IN THE CASE ON JAMAICA, AS 
BEING TOTALLY AGAINST THE SPIRIT OF THE JUNE 1976 AGREEMENT 
COVERING THE $75 MILLION LOAN TO JAMAICA (SEE REF. B). 

FOX 
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